Business Capital Spending Expeetations, 1973

BUBINESSMEN are schednllng a 13 pete
cent gnin in expendilyres for pew plent and
equipment in 1973, acearding to the ammual
aurvay oomduoted by BEA 1o letn Hovember
and December of 1872, Outlays in 1073 are
.. gxpanted ta tatal S100 biilion, compared with
565 billion mow eatimated for 1872 and
$21.%2 billion in 1673.1

The guerterly survey conducied by BEA
in laté Cotocbar and Nevomber (raportad in

the Decembar BuryEY) tavealnd thet siness-
men expot gutlays to risa substantinlly in the
first hall of 1973, Although thet snrvey is not
diregtiy tomparebls with the annual sovey
roported hers, the projsction new svailaklo
for the full yeor seams to auggeat thet sapital
gpending will continue riging throsghout the
FEBT,

Thy projected 1073 zpending advance—if
realized—will be the lergest year-nver-yapr
Iucrese ainge 1960, when outlays rcse 16.7
parcant. The expooted incresee thls yoer
reflacts relatively greater strength in manu-
fecturing than 0 the noomanufscturing
seetor. Thlz pattern alse chamcterized the
sxpangion ju I8 bul has not prevailed
penavally since {87 Ivom 1990 o 1972,
manufasturing outlays bave ingreszed at a
compound apnual- rate of 1.7 pereent whilo
nonmenulpgburing investment has riasn at a
compound annual rate of £.4 parsant.

Capital gxponditures by menufectures aro
erpacted to total 535.4 bllion in 1973, & 124
porcent inoroase over 1872 compared with a
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12} percent inorense, to $64.6 billion, for the
nopmecnifecturing  industries. In manufno-
Luring, sharp advanses are plonoed by prod-
ucers Of nobforrous metals (43 parcont),
Tubber {36 percent), stone-glay-glass {20
pereont), and paper (24 poreent). Incressee
TnENE beiween 14 and 1% percact ore
projested by the iron and stesl, motor vehicle,
and cheminsl indatries.

Among the senmenufacturing jndustriss,
mining ahd alectrin uiiity compapies expect
the strongest inoreasss, about 17 percent.
Onitlays projected by tha elesttic companies
for 1973 ars mors than 3 timee thair 1966
investmept, ar paosion for the pedod

Table 1 ~Eypendditures for New Flant andd
Equipment by 1.5, Buslness,! 1973-T3
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198472 far excoeding that for eny othar
majer Indystry. Sizable increnses in 1973 are
Ay plarped by the ealirond, gas utility, and
“aymmuniealivn, sesmmercial, and other"
groups. Airlines; which Increased inveairpeni
sharply in 1072, expact a desrease of about b
parcent in 1973,

Sulos azpectatinns

Munnfocturers oupeot their ssles to in-
erenan Y parcent in 1973, compared to a 12
pergent otuel riss now oatimaced for 1972, A
yaar ago, manwlfecturers looked for an 8%
percent advence for LOTE, Tetellors expect o
10 parcont fnereans in sales thiz yeasr compared
with an setimaked U1 percent in 1972, Whole-
eplore sXxpapt & T parcant increase compared
with an estimated 11% percsnt gaim i 1972,
Public utilities expect a 9 perment cise O
roveoues for 1073 oompared with sbout 11
porzent sshimated in 1972,
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